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	Historical Development

	Already in the fifties and sixties the former IUFRO Section 31 (Economics) dealt intensively with forest accountancy problems. In this respect the working group "accounting" strived for an international comparability of data derived from the accounting of forest firms. To begin with, the working group tried to standardise accounting terminology and defined the basic terms of accounting and made recommendations concerning the chart of account structure, which were published in German, English and French. Later international comparisons of procedures in profit and loss accounting in forestry and recommendations for improvements were important issues. Two additional groups were working on methods of cost control and on the presentation of forestry in the international systems of national accountings (expanded following Brabänder, 1996). 

Since then, however, new ways of looking at problems and new requirements have developed so that accounting is no longer limited to managerial accounting; rather, social and environmental accounting have gained significance. After approximately 30 years without any relevant IUFRO activities (apart from some individual contributions in connection with S4.04-02 meetings and recently P3.04-00) a project group was created in 1995 that is to work extensively on accounting. 




	IUFRO Unit 4.05.01

	Issues of the IUFRO Unit

	· Management accounting comprises all accounting activities aimed at providing data relevant for management purposes. 

· Financial accounting records flows of money, goods and services from and to the enterprise in monetary terms, and the resulting state and changes in assets and liabilities. Monetary profit is the basic measure of results. 

· Cost accounting, constituting the core element of management accounting, analyses internal processes, factor consumptions and performances in detail, and is characterized by efficiency criteria. Both systems of accounting cover the production of goods and the provision of services as far as they contribute to monetary income. 

· Social accounting aims at extending traditional accounting considering qualitative aspects such as quality of living and welfare. Usually it consists of a social report, value added statement and social balance sheet (Müller, 1995). Originally social accounting included employees' working conditions, services provided, residential houses, sports facilities, nurseries, etc. Accounts for welfare expenditures can already be found in a publication from 1920 (Hoffmann). 

· Environmental accounting is the treatment of environmental issues in the financial statements and environmental evaluation. It reports enterprises' use of the natural environment which is a provider of environmental goods (material and energy flows of all kinds) and a receiver of enterprises pollution or undesired outputs - material and energy residues of all kinds. It must be noticed that today environmental accounting is taking over more and more topics from social accounting. (Jöbstl and Merlo, 1996) 

Overview of important elements in the branches of accounting and their relationship to management accounting 
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